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Overview

Since first announcing the deal with Dubai Ports World, President Bush has attempted to quell a political firestorm about foreign ownership of US ports.  The deal grants ownership of ports in New York, New Jersey, New Orleans, Baltimore, Philadelphia and Miami to a United Arab Emirates run company, Dubai Ports World.  President Bush has tried to silence criticism by pointing to the company’s laudable security measures at its ports in the UAE.  He has further attacked dissenters by saying that they oppose the deal merely because the company is Arab owned, and points out that the ports are currently owned by a British company.  Republican and Democratic lawmakers however, along with much of the US population, see a credible threat posed by Dubai Ports.  They argue that the UAE has relations with terrorist organization, as many of the 9-11 hijackers as well as much of the financing for the attack originated in the UAE.  They further argue that it is much easier for terrorists to infiltrate a foreign, Arab country and gain access to sensitive shipping information.  Obviously, people are very divided over this issue, and it is unlikely that the 45-day security review will end this controversy.

Student Congress


Beyond the plans outlined below, there is significant room for debate on this issue.  Both sides have legitimate concerns, and for once they are not divided along party lines.  Thus, I encourage you to fully research all of the claims being made in order to ensure you fully understand all the nuances of the discussions.


As noted above, the primary criticism of the ports deal is that it makes our ports susceptible to terrorist infiltration.  This is a legitimate concern, and is based on more than simple fear of an Arab company.  Though the UAE has cracked down on many of the abuses that occurred before 9-11, many believe that banks within the country continue to hold funds for terrorist organizations.  Furthermore, Dubai Ports Worlds participates in the boycott of Israeli goods at its ports in the UAE, a boycott that is illegal under US law.  Thus, when debating against the port deal, you will want to highlight the possibility of terrorists infiltrating the company, along with its ongoing illegal boycott.


Conversely, if you are arguing in support of the port deal, you will want to identify all the steps that the government of the UAE has taken to combat terrorism.  The UAE has been seen as a key ally in the War on Terrorism and has instituted the majority of reforms that the US has proposed.  For example, the government has implemented strong measures to tighten the security of its financials institutions and to ensure that they cannot be used to finance terrorist operations.  Dubai Ports World has also instituted all the security measures suggested by the US to ensure that its ports are not used to send bombs or other dangerous material to the United States.  All of these actions signify that the United Arab Emirates is a true ally of the United States, and so we should not be distrustful of their intentions.  In fact, President Bush and other politicians have argued that if we refuse the deal, we would be sending a dangerous signal to the UAE and it may cease to cooperate in the War on Terrorism, which would be devastating to our operations.


Furthermore, a possible amendment to the plan could be to require Dubai Ports to segregate its operations.  This action was initially suggested by the company, and they say they are willing to simply own the ports while American employees control the daily operations.  This would significantly decrease the perception of a threat of terrorists infiltrating the company and gaining access to sensitive information.  However, if the company is allowed access to information about the ports, it is likely that the same perceived security concerns will arise.


Another possible avenue of discussion is a new bill proposed by Senator Clinton and Senator Menendez.  This piece of legislation would prohibit the sale of US ports to any foreign-owned cooperation.  Though President Bush has threatened to veto any bill that would stop the bill, many people are in support of this law as they feel it would better ensure the safety of the nation.  Many critics of the port deal have pointed out that the US government would never allow a foreign company to control airport security, and the same should be true for water ports.  In fact, the US ports are often referred to as the soft underbelly of US homeland security, as thousands of containers go through the ports each day but less than 5% are actually checked.  Thus, proposing a ban on foreign ownership of US ports would be a good step in better ensuring that ports owners are truly accountable to the US government and people.

Prime Minister’s Constructive

Observation 1:  Dubai Ports is Seeking to Buy Ports In the United States

A.  The USFG Will Conduct an Investigation to Discover any Potential Threats 

The new review that will start at the company's request — a 45-day formal investigation into potential national security threats — cannot be kept at arm's length by the president. Under the law, the committee will have to report its conclusions — and any dissents — to Mr. Bush, who will have 15 days to decide whether to approve the deal, or to require the company to divest itself of some of the operations.

B.  The Port Deal Will Switch Ownership From One Foreign Country to Another

The $6.85 billion deal involves the Dubai company taking over management of some terminal operations at six American ports from the Peninsular & Oriental Steam Navigation Company, which is British. The deal is scheduled to close this week in London.

Observation 2:  Dubai Ports Will Ensure the Safety of US Ports

A.  The Company Will Segregate Its Operations in the United States

In a statement today, Edward Bilkey, the American-born chief operating officer of Dubai Ports, also provided more details about his promise on Thursday to "segregate" the operations of the company in the United States. He said the company would create an American subsidiary to operate independently of executives in Dubai or in London until May 1, or until the new federal investigation concludes.

B.  Dubai Ports Has Cooperated with US Security Measures in Dubai

The port here is one of 42 around the world included in the so-called Container Security Initiative, where a host government agrees to buy the scanning equipment and conduct inspections at the request of the United States. In return, the cargo typically moves more quickly once it reaches its American destination.  Dubai is also one of 14 countries where the United States Department of Energy is working to install equipment to check containers for radioactivity.  Finally, the port must abide by an international code, imposed in 2004, requiring security measures like fences and identification badges.  "When you aggregate those layers, it is very difficult for someone to introduce something that causes a national security risk to this country," Jay Ahern, the United States customs official overseeing some of the security programs, said. "It is hardly a house of cards."

Observation 3: Plan

Pending the 45-day review, the USFG should allow the Dubai Ports company to acquire ports within the United States.

Observation 4: Advantages

A.  The UAE is a Key Ally in the War on Terrorism

"We cannot mess this deal up," said Mr. Warner, who spent hours with the company's executives over the weekend. He emerged to praise them on the quality of their port operations, and to note on the NBC News program "Meet the Press" that "we as the United States are dependent on countries like the U.A.E., Qatar, Bahrain, Kuwait, all of them there, to give us the support to fight this war on terrorism.”

B.  The Ports Will Remain Under Local Control

Republicans hurriedly joined the attack on the United Arab Emirates, an indispensable U.S. ally in the Middle East. Rep. Vito Fossella, suggesting that the Verrazano-Narrows Bridge in his New York City district was imperiled by UAE management of the ports, compared the deal to letting Arabs control security at American airports. In fact, the Dubai company would not affect U.S. government security, and the ports would remain under state and local ownership.

Leader of Opposition’s Constructive

Observation 1: On Case

A.  The USFG Has Already Prevented Foreign Companies from Controlling Operations Essential to National Security

That has happened only once, in 1990, when President Bush's father, George H.W. Bush, required a Chinese aerospace company to sell its stake in an aircraft parts manufacturer that was judged a strategic supplier to the United States.

B.  There Are Many Intelligence Gaps Concerning Dubai Ports Security

There are many intelligence gaps concerning the potential for DPW or P & O assets to support terrorist operations, that precludes an overall threat assessment of the potential DPW and P & O merger, the undated document said. The breadth of intelligence gaps also infer potential unknown threats against a large number of potential vulnerabilities. The intelligence gaps were related to questions over the security of the two companies port operations, the background of their employees and foreign influence on their operations, the document said.

C.  The UAE Has Been an Untrustworthy Ally in the War on Terror

Opponents of a deal that would allow a United Arab Emirates-owned company to take over some operations in a string of U.S. ports see the tiny Middle East nation as a wishy-washy soldier in the war on terror. For evidence, they can point to the Sept. 11 commission's less than glowing assessment of the UAE's anti-terror efforts.In the two years before the 2001 attacks, the commission said, the UAE was "both a valued counterterrorism ally of the United States and a persistent counterterrorism problem."  In the nearly 4 1/2 years since the attacks, the U. S. government says the UAE has done much to shore up its anti-terror bona fides, especially in combating money laundering, where it had been notoriously lax.

Observation 2: Disadvantage

Brink: Our Ports Are Key Targets for Terrorist Organizations

Link: Dubai Ports Poses Potential Threats to National Security
The excerpt of the document, which referred to "potential unknown threats," showed that Coast Guard analysts were worried about the backgrounds of employees of the company, Dubai Ports World, and the potential for foreign countries to have influence over the ports and their use for terrorist operations.

Similar concerns were expressed last week by Republican and Democratic lawmakers who objected to the deal.

Impact:  US Ports Can Easily Be Exploited By Terrorist Organizations

Even so, leaders in both major political parties have called a potential attack using a cargo container the weak underbelly of the nation's security.  In a statement Wednesday opposing the Dubai deal, Sen. Dianne Feinstein, D-Calif., said, "Much more needs to be done by the United States to help secure our seaports. Each year, approximately 13 million shipping containers enter United States ports, including 6 million from overseas. Despite this high volume of cargo, only 5 percent of the containers are inspected.''  Some fear the worst because of the present state of port security.

Observation 3: Counterplan

The USFG will not approve the ports deal with Dubai Ports

Observation 4: Advantages

A.  Denying Ownership is the Only Way to Ensure the Safety of Our Ports

Coast Guard intelligence officials in December raised the possibility of significant security risks associated with the management of some United States port operations by a Dubai company, saying in a previously undisclosed document that broad "intelligence gaps" prevented them from even assessing the risks.

B. The US Will Not Be Rewarding A Company In Violation of US Law

The government of Dubai, whose company is taking over operations in six U.S. ports, enforces a boycott of Israel - a boycott that is illegal under U.S. law.  The law is enforced by the Commerce Department, which is one of the agencies that signed off on Dubai Ports World taking control of terminals in Manhattan, Newark and four other cities.  The issue was raised in congressional hearings yesterday by Sens. Bill Nelson (D-Fla.) and Barbara Boxer (D-Calif.), who quizzed DP World Chief Operating Officer Ted Bilkey on whether Dubai still backs the ban.  "I would imagine it would," answered the clearly uncomfortable exec, who also admitted the company is 100% owned by Dubai's ruling family.  According to Commerce figures provided by Nelson's office, U.S. ships docking in the United Arab Emirates were asked 238 times in 2003 and 2004 to certify they had no Israeli goods.  In fact, Israeli passport holders arriving by cruise ship to Dubai are not allowed to disembark.

Member of Government’s Constructive.

A.  Not Approving the Deal Will Send a Bad Signal to Our Allies

Today, Mr. Bush's national security adviser, Stephen J. Hadley, suggested that the new investigation was aimed more at making Americans comfortable with the port deal rather than delving anew into security issues he believes are resolved. He said Mr. Bush "thinks there are no outstanding security concerns," but would back the review to increase pubic awareness, especially of the role of the United Arab Emirates as an ally.  On Tuesday Mr. Bush said, "This is a company that has played by the rules, that has been cooperative with the United States, a country that's an ally in the war on terror, and it would send a terrible signal to friends and allies not to let this transaction go through."

B.  Anti-Arab Sentiment is Not a Justification for Denying Dubai Ports Ownership 

Mr. Bush has also said he suspected anti-Arab sentiment was the subtext of some of the objections to the Dubai company's taking over management of the port terminals from the Peninsular & Oriental Steam Navigation Company of Britain, which Dubai Ports is acquiring.  His homeland security adviser, France Fragos Townsend, returned to that argument on "Fox News Sunday."  "I think we have to be honest that it's awfully concerning, and to the extent that we're treating one company different than we would treat the British company, I think we have to be very honest and ask ourselves, 'Why is that?' " She added, "Allies in the war on terror all need to be treated equally, no matter where they come from."

C.  Dubai’s Cooperation Is Key to Protecting Our National Security

He rattled off talking points that the company itself has offered in recent days, including an award that Dubai Ports won recently for port management. Mr. Warner noted that American warships dock in Dubai and that warplanes were flying support missions for Afghanistan and Iraq from Dubai airfields.

"If the U.A.E. felt that they're being mistreated and were to pull back that support, where would it shift?" Mr. Warner asked. "We know not.”

A.  Disagreement with the Port Deal Is Mere Political Posturing

The firestorm over whether Dubai Ports World should be permitted to replace a British company in control of U.S. ports is unexpected largess for Democrats, desperate to regain control of Congress this year. Left-wing Democrats led by Schumer and Sen. Hillary Clinton seek the opportunity to trump Bush and Republicans on their strong suit of national security. Newly appointed Sen. Robert Menendez, a less than appealing candidate shown by early polls to be trailing in the Democrat bastion of New Jersey, jumped into the fight against the port deal.

Member of Opposition’s Constructive

A.  Funding for the 9-11 Attacks Flowed Through the UAE

At the time of the Sept. 11 attacks, the UAE effectively had no anti-money-laundering law and much of the funding for the attacks flowed through its financial institutions. In addition, two of the 19 suicide hijackers came from the UAE.  The UAE "had a reputation for being `wide open,' with few regulations on the control of money and a woefully inadequate anti-money laundering program," according to the Sept. 11 commission's report on terrorist financing.

B.  Dubai’s Financial Policies Make it Susceptible to Terrorist Infiltration

Kattouf said the go-go atmosphere of Dubai, not any tolerance for terrorism, has led to weak financial regulation.  "I do not believe that the UAE knowingly permits terrorists to use its territory," Kattouf said. "But its desire to make itself the major hub for international trade means that Dubai's maintained an open door policy. We know that even in the most democratic societies, it's hard to close the door to those who would do us harm."

C.  The Owner of Dubai Ports World Supports a Boycott Against Israeli Products
At a Senate Commerce Committee hearing, the company's chief operating officer, Edward Bilkey, confirmed that the same UAE-owned holding company that owns Dubai Ports World also owns a Dubai customs office that enforces the nation's participation in an Arab League boycott of products made in Israel.  Bilkey insisted that would have nothing to do with Dubai Ports World operations in the United States or elsewhere.  "We serve everyone," Bilkey said. "The largest shipping company in Israel is one of our clients." But Democratic senators Bill Nelson of Florida and Barbara Boxer of California questioned whether the shared parent company would influence Dubai Ports World policies.  "You can't just sit here and divorce yourself from the fact that they set up a holding company.... That does nothing but move forward a boycott of Israel," Boxer said.

D.  Dubai Ports is More Susceptible to Terrorist Infiltration

Democrats and some Republicans have disagreed, saying there is far greater risk that a company like Dubai Ports could be infiltrated by al Qaeda or other terror groups, which could gain access to confidential information about shipments.
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